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In the 14 years since President Salvador Allende was killed in a bloody coup, President Augusto
Pinochet has slashed tariffs, welcomed foreign investment, floated domestic interest rates and
foreign exchange rates, sold off hundreds of state companies and privatized the social security
system. At present, state-run companies and the public sector account for about 20% of Chile's gross
domestic product, down from 39% at the time of the coup. Pinochet has promoted the privatization
of the more than 800 companies Allende nationalized from 1970 to 1973. The Chilean government
has also attempted to sell off companies under state control for generations. For instance, Chile has
sold or is in the process of selling all or part of the state steel company, the state airline, the national
railroad, the state development bank and the government coal company. In July, the government
announced that it would offer 30% of Endesa, the national electric company, to private investors.
Education Minister Juan Antonio Guzman announced recently plans to privatize the University
of Chile's engineering school, hospital and television station. More than 50,000 workers, or 1.3%
of the work force, have bought shares in privatized companies through the "popular capitalism"
policy. Another 2.6 million employes belong to the privatized social security system. One of the
few companies the military regime has excluded from its privatization plans is Codelco, the state
copper mining company. Copper's share of exports has declined from 80% in 1973 to 41% today. The
country's foreign debt is $19 billion, which is the highest per-capita in Latin America. Annual debt
payments of $2.2 billion will wipe out the country's projected $1.1 billion trade surplus. Loans from
multilateral institutions will cover most of the $1.1 billion current accounts deficit. Chile has taken
the lead among Latin American debtor nations in reducing its debt through so-called debt-equity
swaps. Since initiating the debt-equity swap program in 1985, Santiago has had $1.4 billion of debt
converted into capital. (Basic data from WASHINGTON POST, 09/06/87)
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